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As you know, the House Ways and Means Committee is presently
holding general tax reform hearings on a broad range of issues.

We have been keeping track of the proposal to tax overseas ‘
allowances of Federal employees. The Committee took this question
up today (1 October). We will let you know as soon as we find

out the up-shot. Whatever conclusion the Committee reaches

will be embodied in legislation which they are intending to draft
upon concluding these tax reform hearings.
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